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BUDGET SPEECH 
THE HON. E. W. HINMAN 


Mr. Speaker: 


It is again the duty of this Assembly to appropriate the sums 
- required for public services for the ensuing fiscal year, I therefore 
move that you do now leave the Chair and that this Assembly resolve 
itself into a committee of supply for the consideration of sums to be 
granted to Her Majesty. 


In excercising this privilege, Mr. Speaker, it is my earnest desire 
to present to this Assembly a brief review of the economic develop- 
ments in our province which have served to guide the government 
in estimating the revenues which we may expect during the next year 
and the expenditures which will be necessary to keep pace with the 
continued economic expansion which we anticipate. 


There is indeed much reason to rejoice. At this time last 
year our one cause for alarm was to be found in the rather disturbing 
decline in the prosperity of our farm people. I cannot tell you at 
this time that our farmers’ problems have all been solved, but I 
am happy to report some increase in the cash earnings of agriculture 
and a more optimistic long range outlook for this, our basic industry. 
This budget will provide funds to initiate a new programme for loans 
to Alberta farmers. 


Our continued expansion in other fields has again exceeded our 
hopes. Our new industries, expansions in our old industries and 
some bright new prospects have built up a momentum for our 
economy which will carry us forward for many years. 


The gas line east is fast becoming a reality; already there is talk 
of a line southward into Montana. A major company is proceeding 
with plans to bring our tar sands into production. We read in our 
papers that the iron ore deposits of the south of the province are 
to be developed in the immediate future. The great new pulp mill at 
Hinton will shortly be in production. Every week new groups are 
projecting plans to take part in Alberta’s rise to economic supremacy. 


It is ironic that 1956 has brought us the spectre of dangerous 
inflation. We have found ourselves bidding feverishly for the labour 
and materials and technical services which have been in short supply. 


We have seen interest rates rise and the supply of investment 
capital decline. Yet, except in housing developments, there has been 
little slackening in industrial capital expansion. 


The growth of our population has been unabated and the demands 
on our municipal governments for utility extensions and increased 
services have continued. 


The Municipal Financing Corporation set up by an Act of this 
legislature last year is ready to serve our municipalities by providing 
funds for their needs. It is unfortunate that the corporation must 
compete with industrial firms for the investors’ dollar at higher 
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interest rates which must reflect in higher taxes. The budget will 
reveal that the Government is doing a great deal to reduce these 
added costs to a minimum and to provide increased financial assistance. 


The studies begun after the close of the legislature have pro- 
ceeded throughout the year. The committees have developed some 
concrete proposals for the new deal in Municipal Finance. It is our 
sincere purpose that our people have a full opportunity to evaluate 
the proposals and to suggest any revisions which may seem wise 
before any implementing legislation is introduced in this House. For 
this reason, the budget which I am presenting to you will not reflect 
the implementation of the new ideas which are developing out of the 
study. 


Before making further general comment I propose to give you the 


totals of our estimated revenues and expenditures for the next fiscal 


year. 


The budget which I am submitting to you tonight will show 
revenues amounting to $252,626,425 which is an increase of $43,865,815 
over last year’s total of $208,760,610. 


It will provide for substantially increased expenditures of 
$213,969,870 which is an increase of $21,447,785 over last year’s total 
of $192,521,585. This is exclusive of statutory expenditures which will 
amount to $71,500,000 as compared with $49,900,000 for the present 
fiscal year. This makes a total budget of $285,469,370 and you will 
note, Mr. Speaker, that it will be necessary to draw on accumulated 
surpluses of former years an amount of $32,842,945 to provide for the 
necessary estimated expenditures. 


The present population of the Province is now estimated at 
1,123,116 and therefore the total expenditure of $285,469,370 
represents a per capita expenditure of 254.18 for each citizen of the 
Province. 


Following the custom of former years I have prepared a summary 
showing the allocations of expenditure to each of the major services: 





SS eOO03S+tf+8s—~SsSssSsSsSssSsSwqww_(w_(( iw 0 eee 
%00°O00T OLS ‘69F‘S8Ze OSP'9FG6‘'LY 008 ‘ST P'S6z$ GLS‘SSL‘FZIk G26°6°9‘89T$ seen nena eeeee seeeteeeeeeeens Corre teererr rrr iaey Ate eRe ene enewenneeeee rere terre tty Peers 8G-)S6T La,dGnd TV LOL 
eee ..0wwwswwwwowo>So So SIS oT 
%b0'Sz 000‘00S*TZ $ ts ee 000‘00S‘TL $ 000°008*09$ 000‘000‘TT$ 8$-LS6T SLNHWAVd AYOLOLVLIS IVLOL 





















Gg"e 000‘000‘II Sinspadstacessvsenctuste 000°000‘TI Seishasste sessesenensens 000‘000‘TT$ siadedtsdeousdcuamadsbusvussomsacsvoasse ES eoaserevansererenece eneerevesececeus SPUuaPIAIG SdI}[ BAOY [IQ pue se 
L221 000‘000‘¢e dusnnt esas seevacensenre 000‘000‘¢¢ 000‘000‘Se tones Scctpruccccdces: Su MN ecustey nésidacaossustrestsns Usscessasecciearoeed acoonecbens Peubenasudusdtspvouns eunpesbssavdoes eoneetecesesees soaneeee ‘ gaseyoing JUeUTysSeAUyT 
Gee 000‘000‘T 000'000°T 000'000'T Pussnwansseds ovatseesese pedsesoesveeesesen ecnsdeeerene eeseengousdecoseeceesbossteee pung SULA[OAaY souoydeay, jeany 0} suvo7y 
OL’ 000'000‘z sees éeseeaiea eaeseeseae 000000°2 000000°2 cnuallfget eecbeccssi venus avbssauddassssosssoostessasns eebpacees svaxcsvens suolup) }1pat9 aseyoing Wey Beqry 0} suBoOry 
iis 000'00¢ Dulbesteedsestornecn sina 00000¢ 000‘00S tdssactibvsasescaeteese’ SS Diwednaden peabene “ SdepeoysouloyY 0} suvO'T 
Gg’ 000‘000‘T eussacness Dee: 000‘'000‘T 000‘000‘T evanseeccecsnccens: eseassensessnssesaserevenerssenceses eerenee UOTPVdTFLAQO9 jeiny IO} suvorT 
cs’e 000‘000‘T I SHOPAS OR OR eae eeenereeeee 000‘000‘T I 000000‘ I I Atte eeteneeeteteerneees Peete eter reer rier rrr er rete t ttt t ies seeeteseeeee Odea een nent eneeeeeeeeeeeees seeeeneeneeeees SUBOT uorqzonN.4s uoD [ooyos 
0g'"s 000‘000‘0T ¢ 000'000‘0T ¢ 000‘000‘0T¢ peaseatssetaadahre ease oones rene contorndGer SoTIOuOl aT qUSUIU.I2AON BBQ]; Y 0} SUBO'T 


re pe ee ee ee ee ee eee ee eee 


SLNGWAVd AYOLOLVIS 
STF 0 _ OOOO4.0 


THE HON. E. W. HINMAN 





-asInquilay : ssa] 








8¢- Lo6T SULVWILSH 














WIePL OLE696'EI2$ OP OPEL ¢ 008‘S1T6‘Lz2$ G18‘¢oe'Pog GZ6'6S9'LS1$ wosnsntdVessasconeticeas oseeseonsseesveseaconsssenees fuses ieiespenshiveaset eaveaBapcnyos SE6I-LS6L SHLWVWILSA IVLOL 
a5 bach atte Cee inc nae" iat i pgatro na es eg oh. MOE, = Be eS ae eR Sroisaiie a eae 
ne ponents Wes Baasess Lantres Ane Saad its telento cas pecs Pa taste aa hoe poe 
es hocean't eeasiiris icici) ae isthe 8 hie en = saterry a uianeae 
SIP 06S‘FTr6‘TI O22, STLse 098'099'FIL 000‘0ST O9EOTS ‘FI seen ne ee eeeeseweene: Hee eeeeeeeeeeeeeeee AAnte ee eee ne eeeeaet et eenensneneessenee seneee errereretrtirir iit tt et reeeeeer rrr ry tee eeereeeee SuezlOM, o1qng 
a0: ner aber tua Cohereee eck oeriopoih eae Cees ees cael aa ce ero setae’, cndtergs pu ers tah rs 
28°P O9TS9OL‘ET Hebe eethenweenreeee O9T‘89L‘ET 000‘SS OOT'ETL ‘SIL Aen nae t en eneetereenen. ee eeneeeeeteeeeeee Ae eneeeene WOeteeeernceseeteerecseeneneeseeees: Stee nee naeeeeteenaseeeseeneenenneeeeneeeens AOA eee ene tee eeneneneeaenen AAINSBAL TL, 
ee eS I ia Je we eee agar itite Reo ee ae i eee SB ees Wen eh eda sBeceach re ee 
PIII GZ6'208'TS o00'sss*z GZ6°099'FE GZ6°69F'F 000‘T6I‘0E “™ yyeeH oqnd 
a 2th ee oan Pistons an ‘ apeaae ee eee ae ome Frey an a 
i br eueet hn ie ene npdee as Bh ae ehee on om, aia es ok, se oe dak Rear Se A 
POLI CEEe‘Z19'SF og ey, 690‘SZE‘6F OFL‘9SS ‘fF CCE‘SOL PF rerrerrtrr Ci trree tii rt titi t tere erate eres seeeen seeneneeenes seeeneee SULULBLY, [BUOI}PBIOA pue uolzBonpy 
ait negra) ie Ee ms eoeideats Pact aehey Pee alll Th: eet ee Me ee ea Sis er ca feasiacy Besa 
86°% 082‘L0S‘8 0€6°8S2 012‘992'8 OIsTeL'y $ 00PrE0'F ™ Saddnosey Joye PUB sIN}[NOLISY 
aay neiisuees A AE 2 “ ee ee: RP i Ms om J Moviajersorf anne Sarre 

pee Seren ae pon reemee TT we mie bes. GOGAT Be: FP eee ae Geese” susan dnam 

1210L 72N =: [BOL anusady [e107 yunoooy yuNODYy 

JO asejue010g 4N ul pepnyjout peyidey awoouy VIITAIaG 

you szueur 


6 BUDGET SPEECH OF 
OS 


Before dealing with the Budget in further detail, I should like 
to relate pertinent economic information with the separate depart- 
ments of our government. 


AGRICULTURE 


Extremely variable conditions were experienced in the Agricul- 
tural industry during the past year. The winter of 1955-56 will be 
recorded as one of the longest and coldest on record. Increased feed 
requirements for livestock resulted in badly depleted feed stocks by 
the time spring had arrived. Most farmers, by utilizing considerable 
straw along with the hay, were able to provide enough roughage for 
their livestock. 


The value of farm production showed an increase of $46,858,000 


to a total of $694,646,000 as compared with the total of $647,788,000 


for 1955 and is summarized as follows: 


1955 1956 
Hield Crops pcp ctaeesoeecnne = $408,551,000 $446,260,000 
BAA VG REO CLE ec seestceeceectet eee ecierensk 164,040,000 170,685,000 
Livestock Products ...ccccsssesessssessssssseee 75,197,000 77,701.000 
$647,788,000 $694,646,000 





Abundant rains, commencing the middle of June, helped to produce 
crop yields rarely equalled in Alberta. Wheat averaged 26.5 bushels 
per acre in comparison to the long time average of 18.2 bushels. 
Oats averaged 48.3 bushels per acre in comparision to 34.5 bushels 
for a long time average. Barley averaged 33.2 bushels per acre 
compared to the long time average of 25.6 bushels. 


Grain marketing continues to be a problem to farmers. The 
inability of farmers to market grain reduces the supply of ready cash, 
making it difficult for them to pay for the goods and services they 
must buy to carry on their operations. These latter costs have 
continued to rise in recent years, causing concern to many farmers 
and resulting in many sons deciding to leave the farm for industrial 
jobs paying high wages. 


In the field of live stock production, there were substantially | 


increased marketings of cattle, calves and sheep at generally satisfact- 
ory prices, which strengthened as the year progressed. Alberta’s 
cattle population was estimated at June 1st to be an all time high of 
2,186,000 head. Increased domestic demand for red meats has 
absorbed the increased production. 


Numbers of cattle and calves on feed in Alberta are greater than 
a year ago. Alberta marketings of hogs decreased 5 per cent com- 
pared with 1955, although inspected slaughter in Canada increased 
1.1 per cent. Exports were mainly top quality hams, bacons and 
loins, which indicates a need for maximum effort in producing quality 
pork products. Percentage of Grade “A” hogs in Alberta increased 
about 2 per cent over 1955. However, only about 20 per cent of 
all Alberta hogs fall into this top quality class. 


Important changes are taking place in the poultry industry in 
Alberta as producers and processors attempt to meet the changing 
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demands of consumers. The raising of broiler fowl is expanding at a 
rapid rate. Marketing of eviscerated turkeys has increased from 
255,000 pounds in 1953 to more than 6,000,000 pounds in 1956. 


Progress on the construction of the distributing system for the 
Bow River Development was excellent. Work on the irrigable area 
of the St. Mary and Milk Rivers was again confined to getting 
the low line system into operation. At the present time, there are 
800,000 acres of land irrigated in the Province of Alberta. 


There has been a steady growth in the use of water for domestic 
and industrial use. The search for possible reservoir sites in the 
foothills was continued, using the new topographical maps supplied 
by the Department of Mines and Technical Surveys. In 1956 the 
search for storage sites on the North Saskatchewan was confined 
to the Brazeau river. Hydrometric and other surveys to evaluate the 
water power resources of the Brazeau river are being made. If these 
investigations lead to the construction of dams for power purposes, 
it will ensure adequate winter water supplies in the North Sask- 
atchewan River. 


Engineers have been studying the flooding problems of the 
Pembina river valley, with special emphasis on economics and have 
been making plans for cutting out some of the long meanders in 
order to lower the flood crests. 


NATURAL RESOURCES 


Crude Oil production in 1956 totalled 148,909,641 barrels, an 
increase of 30,873,595 barrels over production for 1955. The gross 
value to producers was $355,173,842 compared with $274,245,900 in 
1955. 


There were 19,212,862 acres of petroleum and natural gas leases 
and 54,636,137 acres of petroleum and natural gas reservations. 
Natural gas licenses and leases involved 1,954,192 acres. 


Footage drilled for oil and natural gas was 10,093,579 feet. Net 
new oil weil completions totalled 1,252 to give the province a total of 
7,390 wells capable of production at the end of 1956. This compares 
with 6,138 wells capable of production at the end of 1955. 


Development drilling was centred in the Pembina field where 
almost 900 wells were put on production. As spacing units in the 
field are of 80 or 160 acres, this involves an area of approximately 
100,000 acres or four townships. 


Exploration drilling was practically all concentrated west of the 
fifth meridian. Several interesting oil discoveries were made. One of 
these, a cardium sand discovery at Crossfield, has yet to be evaluated 
by development drilling. The rough and practically inaccessible area 
50 miles south of Grande Prairie was the scene of another cardium 
oil discovery. This one has also to be evaluated by development 
drilling. An oil discovery at Red Earth in the north central section 
of the province, 80 miles east of Peace River, resulted in a rush to 
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acquire all available reservation acreage in the north of the province. 
This has led to the most active exploration program yet undertaken 
in the Peace River area. 


A Canadian Company has announced that steps are being taken 
to start the recovery of oil from the Alberta oil sands. Plans call for 
work to commence this year on construction of a plant to produce 
20,000 barrels of oil per day. A pipeline will connect the plant with 
Edmonton. The oil will be separated, put through a coking plant and 
desulphurized. The remaining oil will be piped to Edmonton. 


The successful completion of an oil well in the High River 
area at the end of the year has revived interest in that part of the 
province as the horizon in which the discovery was made had not 
previously yielded oil in commercial quantities. 


A number of natural gas discoveries were made and a number of 
significant extensions to existing fields were indicated. Natural 
gas markets were augmented by the construction of new gas dis- 
tribution systems and the extension of existing ones. A line was 
built from the Alexandria field to the power plant at Wabamun and 
extended to Hinton serving intermediate communities. Extensions 
to existing systems brought gas to all the larger communities not 
previously served between Calgary and Edmonton. A line was built 
from the Etzikom field to the Medicine Hat fertilizer plant. 


Natural gas production totalled 200,191,107,000 cubic feet, of 
which 103,894,334,000 cubic feet were sold outside the province 
and 11,755,193,000 cubic feet were stored in underground reservoirs. 
Production of natural gas products is steadily increasing. Natural 
gasoline production was 918,572 barrels; propane and butane 
eae was 1,517,354 barrels and sulphur production was 33,464 
short tons. 


Coal production was down 126,939 tons from the previous year to 
4,329,639 tons. 


Salt production at Elk Point was 37 ,000 tons. 


LANDS AND FORESTS 


There has been a slight decrease in the demand for homestead 
leases during the past year. The number of homestead leases in 
force is 5,764. This is 354 less than in 1955. Due to farming 
conditions, some homestead lessees are not complying with the lease 
requirements and there appears to be less desire to continue farming, 
resulting in 667 cancellations as compared with 791 cancellations in 
1955. <A total of 313 homestead lessees received patent during the 
year, compared with 307 for 1955. Taking into consideration the 
reductions, there are still 1,400,000 acres under homestead lease. 


Chere is a big demand for grazing lands especially in the southern 
part of the province. There has been a slight increase in the number 
oe grazing leases during the year and a slight reduction in cultivation 
eases. There are 3,400,000 acres under grazing leases and 404,000 
acres under cultivation leases: another 420,000 acres of public and 
school land are held under 2,810 agreements for sale. 
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The very serious forest fire situation that developed in the 
Province last spring, particularly in the Edson division, has indicated 
the need for increased expenditures for forest protection. 


It has been found desirable to increase the expenditure of funds 
for the use of aircraft in forest fire detection and suppression. 
The time element is of prime importance in fighting fires and the 
use of aircraft will speed up the transportation of men, tools and 
supplies. 


During the past year 385,000,000 board feet of lumber, 1,280,000 
railway ties and 65,000 cords of pulpwood were cut and removed from 
Alberta forests. The total value of these products is $19,200,000 as 
compared with $21,300,000 in the previous year. 


The commercial catch of fish for 1956 totalled 9,336,435 pounds, 
with a market value of $1,871,927 at the wholesale level. Export of 
fish, principally whitefish, to the United States of America, accounted 
for 2,909,008 pounds valued at $728,475. 


CO-OPERATIVE ACTIVITIES 


At the end of 1956 a total of 662 Co-operatives were active in 
the Province, an increase of 24 over 1955. There are now 362 
electrification associations; 103 consumer co-operatives; 80 livestock 
and feeder co-operatives; 50 grain, feed, seed, dairy and poultry 
co-operatives and 67 co-operatives of a sundry nature. 


The rural electrification system of Alberta now has a total of 
approximately 43,000 connections. Financing under the combined 
sources of guaranteed loans, rural electrification revolving fund and 
long-term financing now stands at approximately $13,300,000. Returns 
from these loans have been sufficient to accommodate new loans 
so no allocations of funds will be necessary this year. 


In the Credit Union field, ten new credit unions were incorporated ; 
membership has increased by ten percent: while assets have increased 
by two and one-half millions of dollars. Loans since inception now 
total some fifty-eight and one half million dollars. 


INDUSTRIAL DEVELOPMENT 


There was a considerable growth of industry in the Province 
during 1956. Much construction has taken place in Edmonton and 
Calgary in particular, and much of it will continue into 1957 to 
bring the projects to completion. Rapid progress is being made on 
the construction of the new pulp mill at Hinton, while the fertilizer 
plant near Medicine Hat is completed and in production. New gas 
plants have been completed and others are under construction. Con- 
struction of the new pipe line to the East has already started, as has 
work on the Alberta Grid system. 


_ Considerable interest is being shown in developments which will 
utilize the products of Alberta forests and proposals which will expand 
the petrochemical industry are under study. 
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Credit restrictions have delayed expansion, while the increased 
freight rates will also be a burden to Industrial development. 


Construction expenditures during 1956 totalled more than 
$45,000,000 and it is anticipated that expenditures in 1957 may exceed 
that figure. 


During 1956 incorporation of Alberta companies totalled 1,503 
representing capital of more than $127,000,000. 227 outside companies 
were also registered in Alberta and an amount of over $13,000,000 was 
used to carry on their activities in the Province. 


IMMIGRATION 


A substantial increase is expected in 1957 in the number of -- 


immigrants from all countries to Alberta. The Immigration Branch 
is anticipating that the work of giving guidance and settling of 
immigrants will increase tremendously and is making the necessary 
preparations. 


It is reported that 1,290 immigrants came to Alberta from the 
United Kingdom during 1956. 


TRAVEL BUREAU 


Tourism to Alberta increased from 1,805,868 visitors in 1955 to 
1,907,500 in 1956. Expenditures by tourists in the Province increased 
from $49,278,000 to $51,728,000 in 1956. 


Because of the success of the mobile information and tourist 
Service unit located at St. Mary, Montana, it is proposed that an 


additional mobile unit will be located at some other strategic United 
States Point in 1957. 


ALBERTA HAIL INSURANCE BOARD 


Last year 11,403 farmers insured 2,078,000 acres of crop with a 
total risk to the Board of $15,859,365. Premiums charged for this 


protection amounted to $1,333,867 being an average of .64¢ per acre or 
8.4% of the risk. 


Awards for hail damage claims were heavy and _ totalled 
$1,061,351 on 277,365 acres of crop which suffered crop damage. 
It is, however, anticipated that a dividend totalling $55,000 will be 
distributed to policy holders who did not file claims. 


_ The reserves of the Board amount to $2,365,000 after payment 
of all claims. 


While there was 2° small increase in the volume over last year, 


many farmers hesitate to place insurance in view of the small quotas 
they are able to deliver 


“»y 
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TREASURY BRANCHES 


The volume of business transacted by the Treasury Branch 
system continues to expand. As at December 31, 1956, deposits 
totalled $44,143,036 an increase of. $4,478,324 over last year and 
representing an increase of 1,466 to a total of 62,727 depositing 
customers. 


Loans outstanding as at December 31, 1956, amounted to 
$26,226,200 which is an increase of $5,293,465 over the December 31, 
1955 total of $20,932,735 and is represented by 6,514 borrowing 
customers. 


For the fiscal year ended March 31, 1956, revenues amounted to 
$1,748,000 as compared with $1,723,453 for the previous year, while 
administration costs amounted to $1,685,494 as compared with 
$1,611,491 for the previous fiscal year. 


The cumulative total credited to the reserve fund for Bad and 
Doubtful loans to March 31, 1956, amounts to $602,612 with total 
charges to the fund amounting to $137,168. The balance in the fund 
as at March 31, 1956 was $465,444. 


As at December 31, 1956, there were in operation 49 full time 
branches, 14 sub-branches and 84 agencies. No new branches were 
opened during 1956 but a new branch at High Prairie and a new branch 
at. the North Hill, Calgary, are opening in the very near future. 
Further expansion during 1957 will depend on the availability of 
experienced staff. 


PURCHASING AGENCY 


This Agency is responsible for the purchase of an extraordinary 
variety of goods for all departments of the Government. 


During the calendar year ending December 31, 1956, and excluding 
road contracts, bridge contracts, buildings, real estate and other 
publicly advertised contracts, this agency purchased merchandise 
amounting to over $24,800,000. 


It is estimated that the savings in competitive bidding, discounts 
and sales tax recovery for the year 1956 exceeded $1,250,000. 


Bids are obtained by tender and any bidder wishing to attend 
the opening of these tenders may do so. 


PUBLIC ACCOUNTS 


It will be gratifying to all members of this Assembly to find that 
the Public Accounts for the year ended March 31, 1956, show an 
overall surplus of $15,939,544 when it was anticipated in the 1955 - 56 
budget that it would be necessary to draw an amount of $45,521,557 
from accumulated surpluses to meet necessary expenditure. This 
improvement is accounted for almost entirely by the very favourable 
amounts received from the sale of Petroleum and Natural Gas leases 
and reservations and from the increasing royalities from oil production. 


The Public Accounts for the fiscal year ended March 31, 1956, 
have been tabled and released to the public and it is not necessary for 
me to refer to them in detail at this time. 
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CURRENT FISCAL YEAR 


The interim financial statement covering operations for the nine 
month period April Ist to December 31st, 1956, has been made available 
to the Members of this Assembly. 


The statement shows a surplus of $8,834,670 resulting from 
total receipts of $194,042,000 and total expenditures, including loans, 
of $185,207,330. 


It is anticipated that the above mentioned surplus will be main- 
tained to the end of the fiscal year March 31, 1957. This improvement 
over the deficit of $33,660,975 estimated a year ago, is attributed to 
the continuing excellent prices received from the sale of Crown leases 
and reservations. 


Before going into the details of the Estimates, I should like 8 


to summarize our revenues, showing the main sources from which they 
are obtained, and the anticipated increase over the amounts estimated 
last year: 





Estimates Estimates 
1957-58 1956-57 Increase 
Tax Rental Agreement and subsidies semedsesscccusmes $ 40,550,000 $ 37,625,000 $ 2,925,000 
Fuel Oil Tax and Car and Truck Licenses ................ 34,916,000 32,476,000 2,440,000 
Alberta Liquor Control Board ccs. 16,000,000 15,500,000 500,000 
Natural. Resources’ 2 Ue" Dike fee eerie i 128,019,000 97,022,000 30,997,000 
AM; other sourcessitc...202, 0.9826. se a) 24,689,105 20,240,490 4,448,615 
ne oe 
$244,174,105 $202,863,490 $41,310,615 





The following table shows the percentage of total revenues 
collected from each of these main sources for the last five years: 


Actual Actual Actual Estimated Estimated 








Source of Revenue 1953-54 1954-55 1955-56 1956-57 1957-58 
Tax Rental ARTCOMEN( 2. ee ee ee 16.20 17.81 14.79 18.55 16.61 
Fuel Oil Tax and Car and Truck Licenseg........ 13.10 14.48 8.38 16.01 14.30 
Alberta Liquor Control Boardae ets et Biles 7.36 7.85 6.46 7.64 6.55 
Natural ‘Resources ice poh bey eee 52.25 45.97 55.46 47.83 52.43 
Ail other: sourtes -... cna Se eee eee 11.09 13.89 14.91 9.97 10.11 
100% 100% 100% 100% 100% 
—————————_——————SSS————E—EE——E—E—E—— SSS —— 





The following table shows the revenues received from the sale 


of Crown, leases and royalties, and the amounts expended on capital 
construction and Debt retired Since 1948: 


REVENUE RECEIVED FROM OIL DEVELOPMENT, SALE OF CROWN LEASES 


AND ROYALTIES 


Provincial Lands School Lands 
ee ee eee 
LGAR-to- 1966" (8 gars) ih Wet Se iagene $347,405,000 $23,098,000 
1956-57 (Actual to Dec. SL TOG) te ae 75,581,000 3,383,000 
TOOt-68 PBstiniates’ a. ain? ASR. 95,000,000 4,250,000 
ne ge, ee 
$517,986,000 $30,731,000 


ey 





<A 
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EXPENDITURES ON CAPITAL CONSTRUCTION 





AAS SES 5 ia (ick sk WO) teeter eens teeta cose ears tees etsiahc bined uc ctearcotosoeeeins $273,307,000 
1956-1957 (Actual to Dec. 31, 1956) 42,974,000 
Use Can GSES = ORS hag Pah orehel <5 See es A i ee eee cage ene Ss Ree me 62,206,000 
$378,487,000 
Debt Retirement for the same Peri0d vrccccccccsessseeen : 46,455,000 
$424,942,000 


In addition to the above $43,000,000 has been loaned since 1948 
to our Alberta Government Telephones to provide for urgently needed 


capital expansion. 


ESTIMATES FISCAL YEAR ENDING MARCH 31, 1958 


May I now direct your attention to the Estimates of Revenue 
and Expenditure for the fiscal year ending March 31st, 1958. Copies 
of the Estimates have been tabled and also have been made available 


to each Member of this Assembly. 


The Estimates are summarized as follows: 


Estimated Revenue—Income AcCOUNt  ercccsccccsssssssssssssssvvsssvseeessessscsesseessaseeesesssnssssesesssssee A $244,174,105 
Estimated Receipts—Capital Account  cacccccssccsccccssvnvsssssssssssossssecsssseccsssarsstssnssepsesesneeeseees 8,452,320 
Estimated Expenditure—Income Account  cccccsccssccscssscesrsssssssscecsesscessessssecssssseessumssesece $149,713,495 
Estimated Expenditure—Capital ACCOumt crcccccsccssusssessssssssssessessaseessssssseseessssssssssseseessensne 64,255,875 
Estimated Surplus—Income and Capital Accounts cccrcccsscsesssscssssssorssseessessseresseseesssoseesseesssesnnnsnsesssvescecsssessees 
a GAPS EEL COOL Vame TED INL CTA GS errr teeter ee ceria es cad ears scare areata ate ceasanavassesbeesussns steabenial oasssonnvbosonsbovoSnoasncecae Spotceaittsedewvexesoninn 


Amount to be provided from accumulated surpluses 





ESTIMATED REVENUE—INCOME ACCOUNT 


$252,626,425 


213,969,370 


$ 38,657,055 


71,500,000 


$ 32,842,945 






















: Estimates Estimates Increase 
Department 1957-58 1956-57 Decrease* 

IRS Ay MOAT CL D8 Bite oh estate ncsrnetscsssescnseewseusonrsteelschooeuns 1,634,000 $ 1,230,000 $ 404,000 
Le Eye ELEM TODS. eae a yr ten en RR 13,085 13,065 20 
PRAERTC HULU re ICDA LEINICTIG YecressstcensSeresesosccocs sossceoceorssveseoreorcben reece 556,600 523,300 33,300 
Attorney General’s Department ............... 3,463,950 3,347,550 116,400 
SSP SA GTO TR MERE TAT GINO TD Gees stesecresecscscescecccsentscnceeeacorereanearss cbtrefectpermsesossyce 348,600 297,300 51,300 
Municipal Affairs Department rcccccccsrccssccsssssscssssescecesessesssne 117,950 109,200 8,750 
IEPOVINCIAL SE SCCLECETY, Sy DOD tia: xssccyascecsscnvnnesscricaseleccetlssohcoioteboreece 27,303,450 24,176,800 3,126,650 
Pubic Health Department 1,457,600 1,433,850 23,750 
Public Works Department 342,370 263,795 78,575 
Treasury Department—Govt. of Canada Subsidies 2,250,000 2,225,000 25,000 
Treasury Department—Tax Rental Agreement........... 38,300,000 35,400,000 2,900,000 
Treasury Department 29,004,400 26,192,300 2,812,100 
Industries and Labour Dept. .... 334,800 315,000 19,800 
OES LGOTIITCMPA LE TITS BLOT Get eetecscessstsccectcacsssecirrcetcesosesscereasestveosorecgseivece 70,000 5,000 65,000 
MeRRTC SMELTT CL EPE OT ES tS LISD Ges eserclcssoscets cssscsccecsseconsssesscccontuossccdssovsnioev 6,500,000 6,003,000 497,000 
Mines and Minerals Department 121,519,000 91,019,000 30,500,000 
EA TSMET OC AAY BE LIC TIAL CIVIOT b tessssccceresssesscscessotetececacesnssecdeoceles sooccsleeocdéo uvoncbbvn 10,958,300 10,309,330 648,970 
$244,174,105 $202,863,490 $ 41,320,615 

ESTIMATED RECEIPTS—CAPITAL ACCOUNT 

Estimates Estimates Increase 

Department 1957-58 1956-57 Decrease* 

ANSTSUOTIURCIRE see 8 ELE rein enc typ ee ee re 135,520 $ 139,520 $ 4,000* 
BVETINE CUTIE MALLS DIS tere tes eee cere tcc IS coessisecapsctinsdbiansecssectets 35,000 34,500 500 
Public Works 517,600 56,800 460,800 
UUIGEAERTOIS) age < SEARS NR OE ee a 2,485,000 2,164,800 320,200 
STERIL SSMMEATI CLM ROLE SL Svea csesasckc enccsorcntccccounbetick uastbocoeebsdbeLacbcstsciaclontv 265,000 241,000 24,000 
LEIP SS SERED ISAS) ce cok tiee td nee RRMA See pi ER 5,014,200 3,260,500 1,753,700 
TOTAL Estimated Capital Receipts ciccscscsssesssssusessssm 8,452,320 $ 5,897,120 $ 2,555,200 
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ESTIMATED EXPENDITURE — INCOME ACCOUNT 











Percentage 
Estimates Estimates Increase of Total 
Department 1957-58 1956-57 Decrease* Expenditures 
Public Debt Charges ercccecsscssssssesssessnssses $ 4,676,500 $ 4,683,500 $ 7,000* 3.12% 
WxeCULIVE COUNECL! soeceeterecmseessricieneenrntt 2,591,135 1,888,110 708,025 1.73 
fia hI ohn (oye ea ie tees MERE een reer Ih 714,910 648,505 66,405 48 
A STICUltMre 2 Dente. ata -scncccriecetireamsenstenees 3,775,470 3,279,535 495,935 2.52 
Attorney) General Pencsccncaenneneedes 5,498,205 4,502,910 995,295 3.67 
Wal ea Boren ea ece es ecetetn on rnthcearerrcbetetacs 43,513,250 38,107,280 5,405,970 29.06 
DENIC Tp el bp cA LEAT oe ee eee tate cecteonccreattoe ie 1,290,410 1,011,810 278,600 -86 
Provincial Secretary aecerersossssssssnnesessossreseens 402,275 362,130 40,145 By § 
Publicublealth Ls. sscesmnsesencn.cancns 27,333,000 23,949,700 3,383,300 18.26 
Public SWOr ke an cecck coca eee peta : 6,029,665 4,758,425 1,271,240 4.038 
SMS TT LNG wa che Peeters rae AS Bel op, se Sm I SN ee 13,713,160 12,502,150 1,211,010 9.16 
Industries and Labour  occcessesscsssenss 1,540,745 1,347,650 193,095 1.03 
Publios Wellare ie cs aitcatssscdotesnceuaete 11,794,590 11,397,945 396,645 7.88 
Can. Vocational Training wcrc 542,345 441,980 100,365 .36 
EXCOnOnMNCTALEAITE sen emeencnt ee 1,031,100 792,800 238,300 .69 
Lands and Forests 4,993,960 4,197,810 796,150 3.84 
Mines) ang Minerals” sissaqcuseecunsttitoes 1,761,550 1,613,350 148,200 1.18 
TLIC WAV sere GaN Bae ae anon omntieen 18,511,225 16,394,665 2,116,560 12.36 
$149,713,495 $131,887,425 $17,826,070 100.00% 
ESTIMATED CAPITAL EXPENDITURES 
Estimates Estimates Increase 
Department 1957-58 1956-57 Decrease* 
PATIL GULLE UDO a ston ciaosrcet asses ctomasrtisensset ste dans eos nuapttucioranee ee: $ 4,678,410 $ 4,198,590 $ 484,820 
EUULC ALLO TE maces cs rtrsaser ovincuraeocctematosttttineeacotaensteeceetinnsTsoeee ear et 35,000 50,000 15,000* 
PUD) TCM WORKS mac casin orators Scie acemcacie ete ae 14,473,395 13,851,465 $ 621,930 
TOR SUP Y eect nice tenet ete 10,000 40,000 30,000* 
HaNASeANG PHOLESES taicspcssnastar eee eee ee 165,000 7,000 158,000 
ASW V8 Beiceacstceasccs coven reco EATS otter cccnsscctsnsecrieceteoge ets EA 44,894,070 42,492,105 2,401,965 
TOTAL Estimated Capital Expenditures wun $64,255,875 $60,634,160 $3,621,715 
PUBLIC DEBT 
Expenditure—Estimate 
Increase 
1957-58 1956-57 Decrease* 
Ingomés Aacountenancoe anek. acl. eee $4,676,500 $4,683,500 


$7,000* 


___ Provision is made for the retirement of maturing debentures and 
lreasury Bills amounting to $3,361,500, of which amount $420,900 is 
recoverable from the Alberta Government Telephones. An amount 


of $1,731,900 is provided for interest on outstanding public debt and 
$4,000 for incidental costs. 


; Since March 31, 1936, the Public Debt has been reduced from 
$167,027,144 to $88,214,213 as at March 31, 1956, and has been 


tS reduced to $85,238,607 as at December 31, 1956, made up as 


Net . funded “debt 'ticj.c il oc 
Net guaranteed debenture debt 
Unfunded debt (estimated) 


$82,237,607 
1,000 
3,000,000 


$85,238,607 — 








_ _The Public Service Pension Fund has been placed on a current 
oasis and does not show as an unfunded liability. Based on previous 


actuarial surveys, it is estimated that a sum of $20,000,000 would be 
required to place the Fund on an actuarial basis. 
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Based on a population figure of 1,123,116, per capita debt is 
now $75.90 as compared with $216.15 as at March 31, 1936, and is the 
lowest per capita debt of any province in Canada. 


Total Reserves including loans and advances amount to 
$337,820,962 and are made up as follows: 


Liquid Reserves Other 
CEVA Cy eit es a oie I DE WN cr ne aan Sel3,029;,908— Fo © Vedeeeeeie ai 
Bondsyand) Delbentre sy ciiicietvesncccasscecteccescaeseeensersceconns 12534998876) ok) lat ene 
Loans to Municipalities: 
SelESInguid acini rOTeCLS ee A Chateecucha Pe) etirescstestsanctes $ 17,234,033 
Municipal Capital Expenditure 
TIOa TIS IA. CORR oes recat avdeaurenes tanita Pw | Oldcchicsrecstieceahy 118,945,917 
Loans under Rural Electrification Acti,  — sssescssesescssssseen 10,813,784 
Loans to Alberta Govt. Telephomes icc, sssscssecceessssseenens 51,997,444 


ANC MM Oy Soret cote Garter eee Bey ee coer me en $138,829,784 $198,991,178 


While this is an increase of $67,331,233 over the reserves as 
at December 31, 1955 which amounted to $270,489,729 at that time, 
it should again be pointed out that loans totalling $198,991,178 are 
repayable over a period of approximately twenty years and therefore 
cannot be considered as liquid assets. The budget indicates a deficit 
of $32,842,945 and it may be necessary to dispose of some liquid 
assets to provide immediate funds. It must also be pointed out that 
these will be replaced by the purchase of long term municipal deben- 
tures which will have the effect of decreasing the liquid reserves but 
will increase the total reserves of the Province by approximately 
$28,000,000. 


In the 1956-57 Estimates, it was expected that it would be 
necessary to obtain $33,660,000 from the accumulated liquid reserves 
after provision of $49,900,000 for long term loans. 


Substantial increased revenues for the nine months period 
indicated that it will not be necessary to draw on accumulated reserves 
during the fiscal year ending March 31, 1957. 


EXECUTIVE COUNCIL 


1957-58 1956-57 Increase 
Decrease* 
Revenue— Estimate 
Pa RS VAT ME PASTS COUN YN T Aids in oe ees oases dos sore sotescosgsoceartaa cova ceceaesnrnestnaBSN odviwcsasies vudtdecocessssazanlon $1,634,000 $1,230,000 $404,000 
Expenditure—Estimate 


SER SCDTNA GMA GC CORLIN Gs i oeeeesettscsecsssessatroctsscccesesqssneestuiccasszvecatarasnnarnoctevesensssonicciabestonaansdsexe $2,591,135 $1,888,110 $703,025 


Total revenues of $1,634,000 represent the payment of $1,600,000 
by Civil Servants into the Public Service Pension Fund and $34,000 
from revenues anticipated by the Research Council. 


It is anticipated that expenditures will amount to $2,591,135 of 
which $1,500,000 will be required for refunds and pensions to retiring 
Civil Servants. 


The Research Council is allotted $837,550 which is an increase over 
last year of $293,775 and will allow for their expanding services. 
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Administration Branches such as the Lieutenant Governor’s 
Office, the Personnel Office, the Provincial Office at Ottawa and the 
Premier’s Office, will require $253,585. 


LEGISLATION 
1957-58 1956-57 Increase 
ecrease* 
Revenue—Estimate 
THCOME LA. CCOUTE + sccocscccscovecceseccoceesoctetsisestscocenesstonvs vessssntastotonseetta ictvoreeesestacspenseenconoseepeoreonee $ 13,085 $13,065 $ 20 
Expenditure—Estimate 
TCO A CCOUTE Hoisesessscscsccessaceeassccverzestenncesestoovonevemreoreedspeeroveoetrosoetonaceaytstlqtteceereeqs oroeer RTE $714,910 $648,505 $66,405 


Revenues estimated at $13,085 are obtained from the sale of 
Public Accounts, Audit Fees and fees for private members Bills. 


Ixxpenditures of $714,910 are estimated for the coming year, 
which is an increase of $66,405 over last year. Indemnities and 


allowances to the Members of the Legislature amount to $240,600 and ~~ 


Special Allowances of $6,500 are made to the Speaker, Deputy Speaker 
and Leader of the Opposition. 


The Provincial Auditor’s office requires $318,330 and $149,480 
is allotted to the Statute Revision Commission, the Provincial Library 
and the Legislative office. 


AGRICULTURE DEPARTMENT 


1957-58 1956-57 Increase 





Decrease* 
Revenue—Estimate 
income FA ccount ier) ante ee ore PS 556,600 $ 523,300 $ 33,300 
Canital TA ccount sng. a ee ce ie = 135,520 139,520 4,000* 





$ 692.120 $ 662,820 $ 29,300 
ea SE ee 





Expenditure—Estimate 


income*A ccountysesees e eet e POO. LO $3,279,535 $ 495,935 
Capital PA ccountiqeaces ace eee 4,678,410 4,193,590 484,820 
Pca a eer ee ST 

$8,453,880 $7,473,125 $980,755 





Revenues from various agricultural fees and services are expected 
to amount to $556,600 while a further amount of $135,520 is expected 
from repayment of agricultural and irrigation loans. 


Expenditure for the coming year will increase by $980,755 to a 
total of $8,453,880. Included in this amount is provision for the 
following Irrigation developments: Bow River project $2,392,510; The 
St. Marys River project $1,053,970 and $777,800 for various other 
Irrigation and flood control projects. 


The continuation of the Department’s policy of assisting agricul- 
ture will require $3,271,850 which includes the operation of the Schools 


of Agriculture, the Field Crops Branch and the Dairy and Livestock 
branches, 


Provincial Civil Defence activities, formerly under the Department 
of Municipal Affairs, have been transferred to the Department of 
Agriculture and is allotted $503,620. 


Under the Department of Public Works the sum of $53,400 is 
allotted for necessary buildings and equipment. 
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ATTORNEY GENERAL’S DEPARTMENT 


1957-58 1956-57 Increase 
Decrease* 
Revenue—Estimate 
BEERCOOIET NCS MMEEN CCOULT) Gamircctaccrterccscoscsccestecn Sects ssh acces lvoe ooomstus vevebesoress webs seeesreees $3,463,950 $3,347,550 $ 116,400 
Expenditure—Estimate 
NEE COE ANC ENC COUNT Gi ercsececeeccesrecsscpesssesscste sens coonntu cesses Precopontosssoestssoresnvatytoteevoete . $5,498,205 $4,502,910 $ 995,295 


Expected revenues will total $3,463,950 of which amount 
$1,560,000 will accrue from the operation of Land Titles offices; 
$875,000 from Statute fines and $1,028,950 from various other fees 
and services. 


Included in the anticipated expenditures of $5,498,205, which is 
an increase of $995,295 over last year, is an allotment of $1,274,375 
for the administration of provincial gaols and other penal institutions. 
The administration of the Land Titles offices will require $585,240 
and the Public Trustee’s office is allotted $256,595. 


The agreement with the Government of Canada for Royal 
Canadian Mounted Police services has been revised to provide for 
improved police service and will cost the Province $1,287,000 which 
is $411,240 more than last year. This increased amount will provide 
for 125 additional police officers. 


Included in the Public Works vote, provision is made for $1,027,300 
of which $442,800 will be used for construction and equipping gaols 
and other institutions and $234,500 for the construction of Court 
Houses. 


It is the intention to construct a detention home for juvenile girls 
in the Edmonton district and $350,000 is allotted for that purpose. 


DEPARTMENT OF EDUCATION 


1957-58 1956-57 Increase 
Decrease* 
Revenue—Estimate 

“lpeaormaye: ANVEpereps Votre eee ele ee ERO: eR eee Se $ 348,600 $ 297,300 $ 51,300 

Expenditure—Estimate 
ECCT EN COMPAN Ce CORLT) GH Ae esse recor asso icieceteaccscaSeacerescenscconoachdbossasisSsnmcnscn . $43,513,250 $38,107,280 $ 5,405,970 
MOET Leu NAN COULD Asby Ares sssessscsscsos ences cesees coats tease sconbbechSensrconrtberboedoeboweee - 35,000 50,000 15,000* 
$43,548,250 $38,157,280 $ 5,390,970 
BRaee aL CO ENEA Mime LOTR ENT Tn Gy hes cestesccSoskcrece chee wewesnovesopetnckpestus steaks osabeonco $ 542,345 $ 441,980 $ 100,365 


Fees for various educational services will provide revenue esti- 
mated at $348,600. 


Expenditures are expected to total $43,548,250 which is an in- 
crease of $5,390,970 over last year. This very substantial increase 
is accounted for by larger grants to schools for operation and con- 
struction which will total $38, 000,000 as compared with $33,340,000 
last year and is an increase of $4,660,000. 


It is estimated that grants for school operation, excluding grants 
for capital purposes, repsesents a grant per pupil of $129 and is 
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approximately one-half of the total cost of school operation in 
Alberta. 


School construction grants will total $9,000,000 which is an 
increase of $3,000,000 over last year. 


The University of Alberta will receive an operational grant of 
$2,225,000 which is the equivalent of approximately $500 per pupil. 


An amount of $542,345 is provided for the Vocational Training 
Plan which is carried on in conjunction with the Government of 
Canada. This plan provides training for industrial workers and 
Nursing Aids. 


Included in the Public Works vote is an amount of $4,521,740 for 
the construction and furnishings of the following buildings required 
by the Department of Education. 


Construction Furnishings 

University, ot -Alberta. ciec-semee nee eee ee rae $2,170,740 $ 200,000 
Educational Buildings, Caleary crcccccscssssssssssesssesssssseeees 1,791,000 255,050 
Miscellaneous dticascascscantlce dies cnacenneeteanesmrtat 76,500 28,450 
$4,038,240 $ 483,500 


MUNICIPAL AFFAIRS DEPARTMENT 


1957-58 1956-57 Increase 








Decrease* 

Revenue—Estimate............ 
Income SA county iene wl Pe eh ee $ 117,950 $ 109,200 $ 8,750 
Gapital Account, ¥.3...4,jcsctgncs Peneectheec ade pinrccar tect ees 85,000 34,500 500 
$ 152,950 $ 148,700 $ 9,250 

Expenditure—Estimate 
Income: Account ccdiisicctad ated Piciadt Meas $1,290,410 $1,011,810 $ 278,600 


_ Revenues totalling $152,900 are estimated and will be obtained 
from Fees and Licenses collected by the Board of Public Utility 


Commissioners and other services and the repayment of Agriculture 
advances amounting to $35,000. 


Expenditures will total $1,290,410, of this amount $456,320 is 
required for Assessment services and for the administration of the 
Special Areas $221,290 is allotted. The balance of expenditure 
amounting to $612,800 is required for various other municipal services. 


It will be noted that the appropriation for Civil Defence has been 
transferred to the Department of Agriculture. 


PROVINCIAL SECRETARY’S DEPARTMENT 


1957-58 1956-57 Increase 
Decrease* 
Revenue—Estimate 


Tneome Account sc ivchindelctcenind ees, Ce $27,303,450 $24,176,800 $ 3,126,650 


Expenditure—Estimate 
Income Account 


Rianne besiet ois ua ee ee $ 402,275 $ 362,130 $ 40,145 
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Revenues are expected to total $27,303,450 and will be chiefly 
obtained from the Fuel Oil Tax $24,000,000, which is an increase of 
$1,800,000 over last year, and $1,700,000 from the tax on Insurance 
premiums to be imposed by the Province this year. This tax was 
formerly collected by the Government of Canada, but it is expected 
to be released to the agreeing Provinces under the proposed new Tax 
Rental Agreement. 


The Amusement Tax will yield $1,107,000 which is a decrease of 
$420,000. ‘This decrease is accounted for by the elimination of the 
tax on all amusement admissions not exceeding sixty cents. 


The Honourable Members are reminded that one-half of the net 
revenues from the Fuel Oil Tax is distributed to the municipalities 
as an unconditional grant. 


Fees under the Companies Act and License Fees under the 
Insurance Act will amount to $430,000. 


PUBLIC HEALTH DEPARTMENT 





1957-58 1956-57 Increase 
Decrease* 
Revenue— Estimate 
SD EATEY INCL ORON OND Se cet seer: RO | re aE Re Ceo RR SPER Bromo $ 1,457,600 $ 1,433,850 $ 23,750 
Expenditure—EKstimate 
BREE TRE CRYT LMAO UL TA Gait cscestrce conus ce vneeesbracessssbstos essai chacnec lent abet tats askecscazonnten $27,333,000 $23,949,700 $ 3,383,300 





Revenues of the Department of Public Health are expected to 
amount to $1,457,600 the bulk of which comes from modest main- 
tenance charges to patients and staff in the various Institutions. 


Expenditures are expected to total $27,333,000 which is an 
increase of $3,383,300 over last year’s estimate of $23,949,700. This 
substantial expenditure reflects the high cost of maintaining the many 
Health services provided by the Province. 


The following comparative table indicates the extent of the 
Health programe: 


Estimates Estimates Increase 

1957-58 1956-57 Decrease* 

MORENO TE LUDETCULOSIS PDECIOTIES cccscssvsoreseccrdocasvossssnsvsaséssonnnesasssreeu Ses ee020.000 $ 1,835,400 $ 184,600 
BEPITGCR ER ELOCACIMIGTIE: ( TCG ) cocccosssseccasscenccsp.cesetecruceoneontossssseespensvenvestasaccatoenee 382,600 376,400 6,200 
Peer Ge LOS Ga] T ZA CLOT b ecctecehscasstsiSbovevseeeeessccceenssenssovsnescbntoseees 2,926,000 2,923,000 3,000 
ee etry MMMM SEAS O54 GUT E TOD TNS fe scssitsabssssascnncis anes -onsuvceetcsecnsacurooovossspsavuscsaternsasnsante 6,368,000 4,949,000 1,419,600 
Per diem grants to NWospitals ccccccsssssssrsssssssssssssssseessaeseesse 3,104,000 3,006,000 98,000 
Hospital grants to local authorities on. 4,932,000 4,200,000 732,000 
Hospital and Medical care for Pensioners wun 3,389,000 3,150,000 239,000 
CTaTr|e: GL POLIOMYE]itis PACTS — cscsccccssesessssossscecccsrssavsasescesrsarense 630,000 775,000 145,000* 
Grants under new Federal Health Scheme ..........c0 800,000 er neeaee 800,000 
Hospital construction rants (Met)  rrecosmsecssseseseens 1,000,000 900,000 100,000 
PUPIL MELO ALT I DODACOLY  deiccektecucsbetidedescscnecissinsestscrnnnsssedictois 351,200 304,400 46,800 
BPE EPEET Cet DELL GL VLG ER) Seccssess cctcesasiicsocceiessactovesochsvorvvecgt onpstesnnsaetaststzesdtonc 1,429,600 1,530,500 100,900* 
$27,333,000 $23,949,700 $ 3,383,300 


You will note the allotment of $800,000 in connection with the 
proposed Federal Health Plan. It is not expected that the scheme will 
be in effect until January 1958 and the allotment of $800,000 is to 
provide for the Province’s share for the three months to March 31, 
1958. 
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The demands for accommodation at various Health institutions is 
continually increasing, and to keep pace with these demands, sub- 
stantial sums are being provided for new building under the Public 


Works vote. 


Included in the estimates for that Department is $4,147,900 for 
construction and $322,025 for equipment. An amount of $1,000,000 
is included to commence construction of a Service Wing and Interns’ 
residence at the University Hospital which will cost approximately 
$6,500,000 when completed. $2,201,900 is provided to continue con- 
struction at the Deerholme Institution at Red Deer and other Mental 
Institutions. 


A Cancer Clinic is proposed for Calgary and $200,000 is allotted 
to commence this project. To assist in relieving the shortage of — 
nurses, the Government has decided to expand facilities for the train- 
ing of Nursing Aides and for this purpose a new school is being 
planned for the Edmonton area to cost $75,000, while various other 
building projects will cost $671,000. 


PUBLIC WORKS DEPARTMENT 





1957-58 1956-57 Increase 
Decrease* 

Revenue—Estimate 
Income tACcount see. ee ee ee ES BLUR TA $ 263,795 $ 78,575 
Ganita lA CCOUNG macnn cncnaiesre tert ee 517,600 56,800 460,800 





$ 859,970 $ 320,595 $ 639,375 
RNAI aie 8 31598 NS nt yee es 
Expenditure—Estimate RE a TE 


TNIGOME FA CCOUNT senscame eee tae ken tee ne ee . $ 6,029,665 $ 4,758,425 $ 1,271,240 
Capital TA CCOUNC hsccanyt eee eee ee Cee ~ 14,473,395 13,851,465 621,930 
i eee 

$20,503,060 $18,609,890 $ 1,893,170 





Revenues of $859,970 are estimated to be collected by the Depart- 
ment of Public Works in the next fiscal year. This amount is mainly 
accounted for by rentals of public buildings and land, and reimburse- 
ments from the Government of Canada on certain projects jointly 
sponsored by Alberta and Canada. 


Total expenditures estimated at $20,503,060 again indicate the 
tremendous requirements for buildings necessary to carry out the 
many functions demanded by the people. Of this amount, $6,029,665 is 
provided for maintenance and $14,473,395 for the construction of new 
buildings and additions to existing buildings. In dealing with the 
estimates of other departments, I have set out their building programs 
which form part of the Public Works estimates. In the following 
statement I have shown the complete building program to be under- 
taken by the Public Works for the fiscal year 1957 - 58: 
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Agriculture Department: 


Mer ene STENT CULO Lea GAS CLA OOLS UI CBR TERNS ccescet oie fetes ccgaeeos veces ocak esto aic cob eto cnieasancabsoesscebvetechos evens obobdbisBit " $ 51,000 
Attorney General’s Department: 

Construction at Provincial Gaols and Institutions oo e-ccccsrcccoosssesseseessssssssssessssssessssvesssnssnsssssessccosesssgeseesencns 351,800 

Detention home for juvenile girls in the EAmoOnton area ecccccccsssssssssssssssssesssessssssssseesseseessssncseseeseee x 350,000 

OTE CE MCLIO MMOL COUPLE LOUISE perce ete me tacte se escitnar seats cette co erttceast noonicioeocesssindecnstvesevendandtideovdenetttcnerslocececbon 234,500 


Education Department: 
Construction of Administration Building, Biological Science Wing, Physical 





Education Building and other construction for the University of Alberta.......... 2,170,740 
BOUShructiOn sO MUaUCAbLOMN = ED UIGIN GN Alig CALSALTY | Sertesresceicsccsressetsrscecesesrscsecersierstctetsreeioeescestcstensrecees 1,792,500 
Gonscruction sat, schools for: the Dicahe im Bid mOmton cscs tccssccscccscscscncccsssoccssscnserrsesrersoreslacoaporonsonce 75,000 

Public Health Department: 

Construction at Provincial Institutions .. ine 2,201,900 

Construction at University Hospital ........... 1,250,000 

Leena L TBR evovat yy Alc A OYE ba aVey el op shee Yew On canoe ey 1 yet ian Bina toa, see Ure ea ee £ 300,000 

Won seruichiOn— Cancers AN Palsy (OUTS ae cece cccetcsschececssssssssocccoseqpusnsevtoceectoonennsneeosopessbuciennessovocorbuivedennseosbocveee Z 321,000 

iNkuncsruayes GMebeberch T8xonb ho ieee Os Fea Wo) 6 QoPa yo ee gece eu Ne a a BS Eg sae eA I 75,000 
Public Works Department: 

Construction Power Plant Building on University Ground ccsccccscsssessssssssssescssssessseessenseees 962,530 

MOMmplece CONSLEUCLION Of PrOVINCial, Atm itOr irs occ cscccccccscmsccenccsscssocctssccssesnsvesestevocscesceessiescsesescexeoass P 1,000,000 

Construction at Legislative and Provincial Butlins oc ccccacscssscssssccsoscsossssessocosocsecsontsceseessoreasesee 878,950 
Treasury Department: 

rerera MOONStIUCTION Atal LEASULY ESLANICIICS! eecsecscsscccsuscrssccesticecocteactstostcptececeiesstsocotatciaunssststaniactictesotesthees 30,000 
Public Welfare Department: 

Construction of Home for Mental Defective Children win esesssssssessssssssssesnsssteeesssssssusssseessnssee 150,000 
Lands and Forests Department: 

PETERSEN EA I wOs LPL TL CL et SPL TY pe ECLEY OYA Th erecter crece corerrecee st cercseece eon ceckenee pete eatecusescfeeeecevoangessstceeuseeos totes eoetsttassbebacoeoe es 180,000 

BOTISELUCtIONe OLe MOLES G mE TOCECEION Wo LE LLON® recast erect vettnsces toe tsrrncrssceoetoe json sorecccbeesustivaceosseccocrassoceecoctsestonescbe 49,300 
Mines and Minerals Department: 

Construction for Petroleum and Natural Gas Conservation Board at Calgary 

reyael IOiapaiadoyay NUNCA ele ck Se BEES aS ie ee sat OP IN coed ee Eee 49,000 

Highways Department: 

Construction of Maintenance Shops and Highway Weigh Scales ocecccescssscsssssssssssssssssnnsene 174,100 
TOTAL ESTIMATED CONSTRUCTION OF PUBLIC BUILDINGS. wn cccssenssnneneen n $12,647,320 
Matimated = CONSEIUCTIO‘N Abe ETOVINGIAl ~POWer) PLANUS <ecicccetcceceestescececrecnscssscscersodorosstbesasenrsesceccanensosacessasseos 441,200 
Estimated cost of furnishings and equipment for all public buildings oc csesssssesmessseeenes 1,384,875 
TOTAL PUBLIC WORKS DEPARTMENT —Capital Estimates oncccccssssssssssssssssecsesesssssseesmese $14,473,395 

TREASURY DEPARTMENT 
Increase 
1957-58 1956-57 Decrease* 
Revenue - Estimate 

PRED ITT OPEN COOUITE Lapses ere res eo ces cerca ca ee secsircseecaceceneecesrestectanscaccstseronsoorameon $69,554,400 $63,817,300 $ 5,737,100 
RU EETSE GED MPC COLIN) Geter aes cars eee ccertar eves ssrtlaereysesmeeroreoscetinesopoas ota 2,485,000 2,164,800 320,200 
; $72,049,400 $65,982,100 $ 6,057,300 

Expenditure - Estimate 
lipveapan: ANQSCTDE IG thee a ee ate as pr ce ope a . $18,713,160 $12,502,150 $ 1,211,010 
eee) | AN Ce ORO TIE saa iene elec pear tee ete a 10,000 40,000 30,000* 
$13,723,160 $12,542,150 $ 1,181,010 


The main items making up the total Income Account Revenues of 
$69,554,400 are shown in the following table: 








Increase 
1957-58 1956-57 Decrease* 

Revenue - Estimate 
Government Of Canada—Subsidies..rceccsscsssssscsssssssensenenun $ 2,250,000 $ 2,225,000 $ 25,000 
Government of Canada—Tax Agreementrrccesccncmrnmnnnnnn 88,300,000 35,400,000 2,900,000 
REE CME ATOTIO Sat ACs fete ciscescecccascoctserecesssress.ocenspertderncccee newer necioneorean , 6,000,000 15,500,000 500,000 
Earnings on InvestMents.crecseccssseesen 9,957,000 7,993,800 1,963,200 
POR SUry Branch: Warming si ciccccsccccccccocccseerereusemumees 2,100,000 1,750,000 350,000 
“CoUnere  TRYONSNITE SE a sca tc ual ere en 947,400 948,500 1,100* 


————_—— 


$69,554,400 $63,817,300 $ 5,737,100 
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The present Tax Rental Agreement with the Government of 
Canada will expire on March 31, 1957. Negotiations for a renewal 
have been in progress for over a year and a new agreement is 
expected to be completed shortly which will increase the payment by 
$2,900,000 in 1957 to a total of $38,300,000. It is expected that after 
the fir st year of the new agreement, our payment will be substantially 
increased. Statistics required to calculate the payment will not be 
available during the fiscal year of payment, as a result, payments in 
each ensuing year will be increased substantially by the arrears from 
the previous year. 


Capital Revenues of $2,485,000 will be received from the principal 
repayment of loans made to the Alberta Government Telephones and 
loans made to municipalities under the Self Liquidating Projects Act. 


Expenditures are estimated to total $13,723.160 made up chiefly 
by grants to municipalities under the Municipal Assistance Act of - 
$10,880,000. This is an increase of $880,000 over last year. Since 
the inception of the Municipal Assistance Act in 1951, actual payments 
will total $56,461,170 to the end of 1957. 


Operation of the Treasury Branches will require $1,969,540 which 
is more than offset by anticipated revenues of $2,100,000. 


To provide for construction and equipment of Treasury Branch 
buildings the sum of $45,000 is included in the Public Works Vote. 


STATUTORY 


In addition to the ordinary budget requirements, the Provincial 
Treasury, by Statute authority, will be required to provide a sum 
of $71,500,000. Of this amount, $11,000,000 will be required for the 
distribution of a Dividend to all Canadian citizens who have resided in 
the Province of Alberta for five years and who have attained the age 
of twenty-one years. The amount for distribution will be one-third of 
the net royalties from Oil and Gas produced from Provincial lands 
in the previous fiscal year. This distribution is being made in order 
that Alberta residents may share personally in the prosperity resulting 
from the development of our Oil Industry. 


A further amount of $11,000,000 is provided for loans to School 
Boards for capital requirements and represents the full cost of con- 
struction in excess of grants provided under the School Buildings 
Assistance Act. 


The Alberta Government Telephones System will require 
$10,000,000 to continue the necessary expansion of their services. 

For the continued asistance to Rural Electrification Associations 
in financing the installation of electric power in rural areas, a 
further sum of $1,000,000 is allotted. 


It is expected that the Homestead Lease Ioans Revolving Fund 
will require $500,000. 


You will be asked to consider legislation for the purpose of 
setting up a revolving fund of $1,000,000 for loans to Rural Telephone 
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companies for the purpose of improving their service and for the 
construction of new lines. 


Legislation will also be submitted to you to authorize the for- 
mation of Alberta Farm Purchase Credit Unions to assist young 
farmers to purchase economic farm units. It is anticipated that 
$2,000,000 will be required for this purpose. 


‘For the Special Investment Fund, a net amount of $35,000,000 is 
estimated. It is believed this amount should be available to purchase 
debentures of the Municipal Finance Corporation to assure that 
ultimate interest rates to be paid by municipal bodies shall not be 
unduly high. 


INDUSTRIES AND LABOUR DEPARTMENT 


Increase 
1957-58 1956-57 Decrease* 
Revenues - Estimate 
a Pevyes ANC URTEANE aco ce latte diet NEG FES aS ESP gee ade eeearoumerore rca y 334,800 $ 315,000 $ 19,800 
Expenditure - Estimate 


PRR EN MMA OULTY Gi crcaces ans caerccaser oceaciec ste cberiacealleaurvots coves ototsavannnieanseaccssateenyion . $ 1,540,745 $ 1,347,650 $ 193,095 


Various fees and licenses account for the estimated revenue of 
$334,800. 


Expenditures of $1,540,745 are required for the various Inspection 
services and the administration of the Labour Relations offices. 


The following table indicates the cost to the Province of the 
Inspection Services provided: 


PS OATOMOL MLTICUSED Ra ERC AEN ONUBarccc cor ticetecse teeters ecortosomesds eececdectyseesetpssocncthugsessabesceTeerbroseere $ 261,735 
Inspections under the Factories ACte.ccccvsssscsrsssscesesonssesssesssoensessesesssenneesseseccoreunmnsssee 95,105 
ENSPSCLIONS UNider the Weld ime Aheecccccccscccccscscsssssoseescctossreosceseoossscescssnseesessstsssve 64,090 
Inspection under the Electrical Protection Actors $ 299,210 
PNSDECEIONS. UNGEL the] BOMers A Cterrsrscscsssssassssccssscscscsccesossssssescerpecrseecciversnosoveeveoseeretses 274,165 
Inspections under the Gas Protection Actuocreecsssssssonssscesensscesnseesseereesnes 119,475 





$ 1,113,780 








In addition to the Inspection Services provided, $426,865 will be 
required for the administration of the Co-operative Activities 
Supervision Branch, Provincial Marketing Board and other admin- 
istrative offices. 


PUBLIC WELFARE DEPARTMENT 


Increase 
1957-58 1956-57 Decrease* 
Expenditure - Estimate 
Income Account 


n solps oa tye SORE eee Sag eee eae ee Ce renee $11,794,590 $11,397,945 $ 396,645 


Welfare services under the Department of Public Welfare have 
been allotted $11,794,590 which is an increase of $369,645 over the 
amount allotted last year. The following table indicates the net 
cost to the Province compared with the previous year: 
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Increase Number of 
Year: 1957-58 1956-57 Decrease* Recipients 
Trier te FRO LISL oar ccreccs sec renstrersepsortesretaccermscrencerves fasta $ 1,686,370 $ 1,686,640 $ 270% 6,718 
Gilde welfare | a sack ca et aoc ee eae 460,100 364,300 95,800 3,216 
Old Ase A SB SEATICE j cerviapsscctorescccevsossecoctovsne<ceesoretctasstocteoraasoeiste 1,456,000 1,571,000 115,000* 5,546 
Bold GAO Wr Ces pcccssccccsreecee essere sseccescerssesieegreeestcnesssecobessseseese 167,000 55,675 111,325 415 
Disabled: PAO WanCes meienccaccancsccee enacts 1,021,500 947,400 74,100 2,157 
Mothers: AVG Wane ccc sssrscsscsscce qerreten cssccssereseertcreee i 1,338,000 1,252,500 85,500 1,821 
WWI OWS OM SIONS io aerccccciscncetseepspotsecctorrsomes mer eomreet 387,000 383,000 4,000 770 
Supplementary AL]lOWANCES ercccssscsscccsssssssseesscecessesssneses 4,704,000 4,728,100 24,100* 24,5384 
General Administration... uco.cnencce aes 574,620 409,330 165,290 see 

$11,794,590 $11,397,945 $396,645 


The sum of $150,000 is provided in the Public Works Department 
vote for construction of a Home for mentally retarded children. 


ECONOMIC AFFAIRS DEPARTMENT 


Increase 


1957-58 1956-57 Decrease* 
Expenditure - Estimate 
Income: SA Ccoun thei eectccante tne caesar eee oc ee $ 70,000 $ 5,000 $ 65,000 
Revenue - Estimate 
Tneome <A Ccoun tinceicct fcc eee Cacao eae $1,031,100 $ 792,800 $ 238,300 


An increase of $65,000 will be noted in the revenues of the 
Department of Economic Affairs. This amount represents the antici- 
pated revenues from the Jubilee Auditoriums. 


; Expenditures of $1,031,100 are anticipated for the coming’ year, 
which is an increase of $238,300 over last year’s total. It is antici- 
pated that $150,000 will be required for the operation of the Jubilee 
Auditoriums, while increased activities of the Publicity Branch, 
Cultural Activities and Travel Bureau will require $617,340. 


An amount of $25,000 is included this year for the restoration of 


Historic Sites. Considerable interest has been indicated recently in 
this activity. 


DEPARTMENT OF LANDS AND FORESTS 








. Increase 
1957-58 1956-57 Decrease* 

Rvenue - Estimate 
Income ANC COMING 160 ister cette ig eee ae $ 6,500,000 $ 6,003,000 $ 497,000 
Capital “Account “fe. 25o ee eee Get ee 265,000 241,000 24,000 
$ 6,765,000 $ 6,244,000 $ 521,000 
Expenditure - Estimate ee ee a 
Income ACCOMM. OOo koundah ee ee nee $ 4,993,960 $ 4,197,810 $ 796,150 
Capital Accotnt “2. re a oe a eee 165,000 7,000 158,000 
$ 5,158,960 $ 4,204,810 $ 954,150 


. _it is expected that revenues will total $6,765,000 which is an 
increase over last year of $521,000. Timber fees, rentals and permits, 
1t 18 anticipated, will yield $3,720,000, while Fish and Game Licenses 


are expected to total $575,000 and revenue from grazing, cultivation 
and homestead leases will] yleld $1,104,500. 


os Thevrevenues from the Eastern Rockies Forest Conservation 
vard are estimated at $650,000, which is more than $100,000 in 
excess of the anticipated expenditure for that project. 
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A further substantial increase in the expenditures of this Depart- 
ment will be noted. An amount of $5,158,960 is provided as compared 
with $4,204,810 last year, an increase of $954,150. This reflects the 
progress being made in this conservation of our forests and its 
benefits are increasingly evident in the interest shown by the pulp and 
paper industry contemplating industrial investment in our Province. 


In the Public Works vote an amount of $180,000 is included for 
the purchase of a storage building in Edmonton and $49,300 for con- 
struction at Ranger stations. 


MINES AND MINERALS DEPARTMENT 


Increase 
1957-58 1956-57 Decrease* 
Revenue- - Estimate 
ESTEE LIT N MMM COULTL Ge coset eateries csestocssestrczsiecsovasessszesrsaeeocscacttsnnelascstsedteossiiors . $121,519,000 $ 91,019,000 $ 30,500,000 
Expenditure - Estimate 


Huiveacen@ JANGECEER ER Riehpeet ere Ceres ries tae ear oe Ta) $ 1,613,350 $ 148,200 


Revenues for the coming year are estimated at $121,519,000 
which is an increase of $30,500,000 over last year’s estimate. While 
this would appear to be a very substantial increase, the experience of 
actual revenues received over the last few years justifies a more 
realistic estimate of revenues from our Oil development. 


The following comparative table indicates the revenues anticipated 
for the coming year as compared with the 1956 - 57 fiscal year. 


Increase 
1957-58 1956-57 Decrease* 

Oil Revenues 
Basa RSS MR COS ECD COL GOST SOS ce ccc csascavesesioninpascinesncciosnscecvsecsocesoucanenss boson $ 62,000,000 $ 46,500,000 $ 15,500,000 
TT acc a ah ck ascleenticleilint 37,250,000 23,750,000 13,500,000 
SRsIEoes SMMEY TA CA MEETS CTU ED a ecco cass connec ofecinsaovet elect ini Ccsbctcbss 20,500,000 19,000,000 1,500,000 
‘Soap TMZ erate) a7: Vel oe ope rape Ae SR Ue Ate GIN ern ee 1,300,000 aPC UTNROUUOE | 2 tee ok ee 
Coal Mining—Fees and Royalties ccc * 218,000 2180005, Wet 6 voteaocccee 
NORTE EMME CENT COUN UL G Met re nee ee ens ssc tcet cateeneet oocdete svctcseatboonenclamueenie 251,000 251 000m) Be mu cee 
$121,519,000 $ 91,019,000 $ 30,500,000 


An amount of $1,761,550 is provided for expenditures. Of this 
amount $600,000 will be required for the Province’s share in the 
administration of the Petroleum and Natural Gas Conservation Board, 
while a further $350,000 is again required to remove the dangers to the 
public from unprotected abandoned mining and oil sites. 


The administration of the Minerals Branch, the Technical Branch, 
Mines Branch and other administration, will require $811,550. 


Under the Public Works vote, provision is made for construction 
of buildings required for the Oil Conservation Board at Calgary and 
Drayton Valley amounting to $49,000. 
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DEPARTMENT OF HIGHWAYS 





Increase 
1957-58 1956-57 Decrease* 
Revenue - Estimate 

Income’ “A.Ccount) cinis.ndeadeastytccettenanh tenet ene $ 10,958,300 $ 10,309,330 $ 648,970 
Capital Account tsndsisteankesamancc es cae oe anaes 5,014,200 3,260,500 1,753,700 
$ 15,972,500 $ 13,569,830 $ 2,402,670 

Expenditure - Estimate 
Incomes. Account -)5..:4..creyeuenssnn eee ee $ 18,511,225 $ 16,394,665 $ 2,116,560 
Capital “A Count cotienstatsnsccetecesccuc eee ee 44,894,070 42,492,105 2,401,965 
$ 63,405,295 $ 58,886,770 $ 4,518,525 


Revenue anticipated will amount to $15,972,500 which will accrue 
mainly from the sale of licenses and fees from the Motor Vehicles 
Branch amounting to $10,916,000 and from reinbursement of Trans- — 
Canada Highway costs $5,000,000. 


It is expected that Expenditure will total $63,405,295 which is 
an increase of $4,518,525 over last year’s estimate. 


The details of these expenditures are set in the following table: 





Increase 
1957-58 1956-57 Decrease* 
Mainte tia nce-Berries iiss xstuc ence dehudr ee 2 $ 325,000 $ 325,000 sessecensnnencnnennne 
Maintenance-—Bridves i beciecskrancndl ote bi 511,930 500,145 $ 11,785 
Construction and Maintenance of bridges on 
fistrict highways (2.0%. iced eee 2 2,300,000 2;300,000'" + haere 
Maintemance—Main Highways crccsocscscssscsssassssescesssssseceenseeeanssesneesee 4,000,000 3,700,000 300,000 
Grants to Municipalities—District HighwayS.ccccec:sscmseuen 8,225,000 822.5, 000" ©) akenvecceneae 
Municipal Projects Construction Grant receccseccssssccssecssessrmeseee: 1,000,000 45,000 955,000 
Motor Vehicles Branch oo 053kscoocnce ee ee 1,042,285 852,215 190,070 
Approach Roads [aiae fs oe ee Ee ee 500,000 4 i eee cee 500,000 
Highway Safety. Control. oe ee 32,500) 9 eer 32,500 
Wayside* Camp’: Sites..2cci5 oo cccac ee eee 40, 000202 Stee eee 40,000 
Other .gnir poses. Wccc.c een eee ee 534,510 447,305 87,205 


$18,511,225 $16,394,665 $ 2,116,560 


_ You will note three new features in the Highway Program. It 
1s proposed to link towns which have been by-passed by main 
highways. An amount of $500,000 is proposed for this purpose. 


_An amount of $32,500 is estimated to assist in Highway Trafic 
Safety Control which has become an urgent problem. 


Wayside Camps for the benefit of Tourists are planned and it is 
expected that $40,000 will be expended in the coming year. 


_ Grants to municipalities for construction and maintenance of 
district roads will again amount to $8,225,000. 


Government’s intention to build a network of all-weather high- 
ways will be continued. The rapid growth of the Province requires 


that our road program be maintained and for this purpose a sum of 
$44,894,070 has been allocated. 


A breakdown of this program is shown in the following table: 
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Increase 

1957-58 1956-57 Decrease* 

ote TRO sh Png eae does 10S 2 ew ie, SB Ele Wate een a et at Seer $30,697,260 $30,360,040 $ 387,220 
bree SCN SEY) EDIE beled oh fd cee oe Sem cere Oo en tree Se ec a 7,565,925 6,591,100 1,024,825 
CRAPS acpi rege 6,000,000 5,000,000 1,000,000 
Smee eYS, ag 2 Re a ae eee 15,000 T5000 Pike eseitecnne 
SPT NATE SEU COATT SUT UEC LTO UN oa hee ceecacsssschesscevortces joes cPoseevasensecsectonnnsotapogeetvesnreeseorte 615,885 575,965 39,920 
$44,894,070 $42,492,105 $ 1,401,965 





Construction and equipment of maintenance shops, weight scales 
and storage buildings will be required at a cost of $178,850 and $21,000 
is required to complete the equipment required in the Motor Vehicles 
Branch. These amounts are included in the Public Works vote. 


MUNICIPAL ASSISTANCE 
As a supplement to this address, I have prepared two statements 
showing Provincial assistance to our Municipalities during the last 
eight years and assistance to the cities of Edmonton and Calgary for 
the last six years. 


The first statement may be summarized as follows: 


Estimated Total Assistance 
Assistance for the Last 





1957-58 Eight Years 

SNP METTeA PATE TM Ce DSA TNT Bee teeters cies cceest eee caesecatens free Povepeocoeseecenastsyascvasestsrsonrssrvocsdetyotosvsesevesrvecrsnantsiob a $38,000,000 $172,243,567 
Hospital Grants nseccessssceccsssssscessssssseesnsessesovnsessesesennsreessnanececesnnnesceeenssonseeuunsessesenunnsessenenacessennnseesens 9,911,000 41,912,375 
Fligh way Grants ceccccsocessuesecnsseeensserssssseiteeaestnseeeenseenestssensenseensmasentnssennssensosnetemnneanseatess 11,525,000 65,804,414 
MPa OrY ad COMMU TMi VATU UIE OL gL RC Soc ctl cssscaysetasseecinseecccsssopcoseoconsatSbacionscdoensossneseoeeesvavsnensnnneenannnosonososoress 136,500 875,788 
Municipal Assistance Grants crrsscsscsssssesssssseeessssseseresescesesreseensssscenunssesnsssessesnnnseesiny 10,880,000 56,471,166 
Remission Of Liquor FAS... ssssnsssssorsennnnscesseseseessssseseeee a ELD OE ie 130,000 907,428 
Tndigent Relief Provided nneccs.csccesssscsssseeceessasccccessenssesoennnsseees st 1,444,370 8,806,528 
Refunds of Cultivation and Grazing Leasesirrsascessssseensrsssesessssmnunnnsssesees 400,000 8,242,770 
SES CpG aeAC Tope Rey ERAGON oer cers cata teserecesconczcceevonaoses ts testasa Pas edecatn afotcov Foca tearcaver der $72,426,870 $350,264,036 
Hospital and Medical Care Of PensiOners..resesnesmsenssnsemmnonsenneesnrenree a 8,389,000 19,183,136 
Maternity, Polio and Cancer Services.ccmssssessesssusenanseemssessssnsenaennene 3,938,600 23,742,480 
PUNY LAN BPN Sos Lo LAIN GE Ei cortecesscrtesasesssceectcoceeacaostsadntacientninosss snes ses easencioesee $79,754,470 $393,189,652 

Low Interest Rate Loans: 
inges Hu eiyawrerh ebay aah va esole tate year ee ce BR OR cA) fk titan ee eircom $159,194,279 
FEMPOMRSS HER COIS) Rip COVCOTN SG ELC LOT wk tyes tessaecs cess ssueastnnctocoecbossondctsistsaascsss sts evanasteinnsonsonostesecabsdeiosonreetee $11,000,000 53,518,578 
BTC) AIAN SD tap Ms) AN INS aee cecrte sees sccctettens 0h ecerzs cd epccesesoe sceSeb aa boa petbrsivnepteesesenriody $11,000,000 $212,712,852 





The above figures bear out the Government’s policy of sharing its 
prosperity with our municipalities. To further emphasize Tilsstact. 
I think, Mr. Speaker, that the Honourable Members will find the 
following comments interesting and illuminating: 


1. Total assistance for next year amounting to $79,754,470 (exclud- 
ing loans) amounts to more than 50% of our total estimated expend- 
itures on Income account and also represents more than 50% of the 
total Municipal operating costs. 


a. Total assistance to municipalities for the last eight years 
amounting to $605,902,504 (including loans) is 87% of our total oil 
revenues for the same eight year period. 


The second statement showing assistance to the Cites of 
Edmonton and Calgary has been prepared for information purposes 
and also to indicate that the Government has recognized the financial 
difficulties of our two largest cities resulting from their greatly 
accelerated growth. 
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CONCLUSION 


In conclusion, Mr. Speaker, I should like to bring to the attention 
of this Assembly certain information which I hope will be gratifying. 


During 1956 the Canadian economy continued its boom expansion 
at an unprecendented rate. The gross National Product was in 
excess of 291% billion dollars, almost 11% above that of the previous 
year. 1956 saw the greatest capital investment program ever, with 
new investments in plant, equipment and housing amounting to more 
than 714 billion dollars, more than 20% above the figure for 1955. 


It is to be noted that capital investment accounted for 25% of 
the gross National Product. It is safe to assume that a large part of 
this investment created a debt to be paid off with interest over a 
period of twenty years or longer. 


During the first ten months of 1956, Canadian imports were 
761 million dollars greater than exports. Our imports increased by 
23%, our exports by 12%. In spite of this, the Canadian dollar has 
been at a premium on the American market. This has been due to 
the investment of American capital in Canadian enterprises and to 
the fact that Canadian borrowers, municipal and others, have been 
forced to go to the American market for funds. 


What has been true of Canada has been particularly true in 
Alberta. If there are any symptoms in all this information which 
may help us to forecast the economic future of Canada, certainly the 
same will apply to Alberta. 


The higher interest rates which we have come to accept, the 
rise in wages, the higher costs in an ever more competitive market, 
will probably bring about a moderate decline in the profits of some 
industries, particularly in agriculture and quite possibly in lumbering 
and building supplies. The over employment of our human and 
material resources will press the inflationary trends and we must 
expect the tight money policy to continue, even though we must 
surmise that an overall non-selective restriction of credit will have a 
cumulative effect to abet, rather than discourage inflation. Consumer 
Income and expenditures will increase and many will be able to say 
during 1957 that times have never been so good. We have every 
reason for continued optimism, but we must remember that for those 
whose incomes are fixed, and for those whose incomes are temporarily 
or permanently discontinued, today’s high costs are tragic. 


It becomes, then, the responsibility of our governments to regulate 
as far as possible to avoid extremes at either end of the economic 
scale. This implies that our own capital program should not at any 
time go faster than the ready supply of labour and material shall 
indicate. It implies that we ought to exploit every means of levelling 
out seasonal activities. It imposes on us the duty of discovering 
quickly the economic potholes in which some of our people may find 


themselves from time to time and doing something to rescue the 
economic unfortunates. 


Rad I have not found a single economist of repute who is ready to 
say that our boom will continue indefinitely. I have read the warn- 
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ings of many that inflation, uncontrolled, must enevitably lead to 
depression. We are advised as individuals to spend less and save 
more, to get out of debt rather than into debt for non-productive 
purposes. 


This budget reflects the fact that the government is conscious of 
its responsibilities. We have planned to increase our reserves against 
the possibility of a falling economy and greater need for regulatory 
government policies in relation to capital expenditures, social services, 
assistance to municipalities, maintenance of pension payments of all 
kinds and control of the availability of credit as far as we may be able. 


The revision of the Amusement Tax is a concession to the Movie 
industry in suburban and small town areas where the shock of 
Television competition has been most acute. 


The provision of funds for investment in the debentures of the 
Municipal Financing Corporation at a low rate of interest is a direct 
effort to protect our municipalities against the future ills of excessive 
interest rates without delaying the provision of the facilities necessary 
to keep pace with our growth. 


Increased votes for expenditures in Mines and Minerals, and Lands 
and Forests are to assure orderly expansion and sound conservation 
policies which will provide a continuing revenue from these sources. 


The provision of funds for Farm Purchase Credit Unions has 
been prompted by recognition of the need for assistance in reorgan- 
izing our farm units to assure their sound economic position mea 
changing agriculture economy. The extension of the Rural Electrifi- 
cation Association loan fund and the provision of funds for loans to 
Rural Telephone Companies, is to serve the same purpose. 


Increased expenditures for education from the very bottom to the 
top at University level is prompted by the conviction that our con- 
tinued leadership and expansion will ever be closely related to the 
educational standards which we maintain. 


Increased bridge and highway programs must add to the economic 
advantages of our people and our industries. 


The expansions in our various departments of government are 
designed to ensure rapid, efficient and economic service to our people 
as citizens, as industrialists, as professional personnel, as traders and 
as tradesmen. 


Provision has been made, too, for the encouragement of culture 
and recreation and happy human relationships without which our 
material progress may prove our undoing. 


We have at last been able to recognize the individual as a share- 
holder in the wealthy corporation which is Alberta. We believe 
that the Oil and Gas Royalty Dividend which you will be asked to 
approve will create a new feeling of belonging; a new interest on the 
part of the individual as a shareholder in the development and con- 
servation of our resources; and a new sense of ability and respon- 


30 BUDGET SPEECH OF 
ee nn mEnTaEaENEERDEannNS EIR mIRIERGT Tia IT SEGRE EIST SE SSS SST SESE SSE SEY TST GSE SOG SSS ST ST my 


sibility to contribute to the costs of the services which we received as 
citizens. 


We have provided for extended assessment services as the first 
necessary step in implementing the New Deal in Municipal Finance. 


Throughout the year, we have worked with our municipal people 
to devise acceptable policies of taxation, revenue distribution and 
allocation of responsibilities which will assure to the citizens of 
Alberta, the highest standards of service; the lightest and fairest 
tax imposts and the healthiest economic climate to be found anywhere 
in the world. 


A year ago I expressed the hope that the budget would be the 
last one to be based entirely on the old concepts which have for 
so long been considered orthodox. The budget presented to you 
tonight has not entirely fulfilled those hopes, but it gives ample 
evidence of the purpose of the Government to implement as far as © 
possible, those principals and philosophies which are basic to Social 
Credit. Another year, and yet another Budget, will add to the 
fulfilment of the hopes which we still cherish. 


Mr. Speaker, J thank you and the Honorable Members of this 
Assembly for your courteous attention. 
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VALUE OF AGRICULTURAL PRODUCTION 


Field Crops 





















































1955 1956 
Production Value in Production Value in 
Bushels Dollars Bushels Dollars 
1s TID CEPELE ok eter ee 133,000,000 $180,880,000 136,000,000 $171,360,000 
LOEETE, al repel ee Uh ot tr eee 105,000,000 64,050,000 143,000,000 91,520,000 
Tun dO? -cceneg cia BAPMME ene Miireeee eeeeneee 100,000,000 85,000,000 121,000,000 101,640,000 
AS ee reer 3,450,000 2,932,000 1,800,000 1,891,000 
MUNCH GE SULID eset tis tercscosertrreseecooereabscersnccteasserassrresceee 5,800,000 4,234,000 9,506,000 7,030,000 
Mee HOC CPM mer rec cerreneertnscearerreteosestacsterenesterrsrtence 3,000,000 8,010,000 7,500,000 20,623,000 
BERNE TLR reeset ec cere ricer receasasscansnpannnconae{snghecooroas 2,450,000 3,479,000 3,116,000 4,674,000 
Pounds Pounds 
ose ar Te tel se ee 49,463,000 2,226,000 132,000,000 5,940,000 
Reape Seed eccccssssscsesssssssssnssernseseseosnsenanseentsenerenneee 4,520,000 167,000 29,600,000 1,095,000 
Tons Tons 
Sugar Beets... 430,000 6,233,000 463,000 6,945,000 
DATIVE DELAY. scscsecsrerere 2,400,000 42,000,000 2,000,000 24,000,000 
Miscellaneous 9,340,000 9,542,000 
DTUGGD YA Mere VGN Les I es icccchs crane cvecerpececnsasooreonscerseseacoenat= $408,551,000 $446, 260,000 
LIVE STOCK 
(Includes net marketings, farm slaughter and changes in Farm Inventory) 
Number Value Number Value 
RBH GL Ce crates ses ecrtrchcvesslocenysndseectontoe Tarersinane 559,639 $ 77,765,000 626,800 $ 82,358,000 
(OES) Ey eee : 201,642 11,409,000 207,691 10343000 
Sheep and Lambs. 205,787 2,735,000 224,308 2,864,000 
ME csessssesecesnnsncenqesnnssennmnveronsneebnnenunnorcenssnnenvereninnnt 2,040,301 72,131,000 1,878,000 75,120,000 
{MGT CND GG YON OR OF ee ete rr ore $164,040,000 $170,685,000 
LIVE STOCK PRODUCTS 
1955 1956 
Dairy Products cccssscssesseseesneceesseeeensnesssenusnreuncessennseenassananes $ 39,701,000 $ 39,260,000 
Poultry Products «ccc 29,615,000 31,922,000 
Horney and Wa orrecccssssssssssesaneesenesnsernessnseesnsnesssesnnsenanennnrn 769,000 796,000 
BOTre ys Msc cesta eee ccaaecsscercccecazasonssstestovsqansnsdesscorenentesencsncgsertecconsssuesnteeeeee 616,000 647,000 
Furr FAV img ceceersssssssccsscssssccsesssssessennnsnsonscestececcenseessussmmunennusnssrsnssecssseceee 2,721,000 2,875,000 
Other Live Stock Products. 1,775,000 2,201,000 
TOTAL VALUE Livestock Products .......... $ 75,197,000 $ 77,701,000 
SUMMARY 
1955 1956 
BSL Crys ssssensssssccssussunscesscndonssnsessecsnseosnnestnonecnunesceeconsscannnensceneasent $408,551,000 $446,260,000 
Live Stock 164,040,000 170,685,000 
Livestock Products ccccessssssssssssssssssssssessunsssesseceeeuuussnssessseesnnnsssesteet 75,197,000 77,701,000 
$647,788,000 $694,646,000 
NATURAL RESOURCES 
1955 (Final) 1956 (preliminary) 
Production Value $ Production Value $ 
a es Ea a sa eee eee 
MBUTOURCH CHER CDT Lame 2 oseheceteeecseqcedapatsonacessaiuss 113,035,046 bbl. 274,901,232 143,909,641 bbl. 355,173,842 
Natural Gas (Consumption) 133,007,493 M.cu. ft. 9,975,562 150,000,000 M.cu. ft. 11,250,000 
CEE ne Oe PE 4,455,279 tons 23,559,584 4,329,639 tons Seah WN i fire 
PRR ee nc coc sh aavasnosnnecncdsssesbisithcanas 41,408 tons 1,014,745 41,270 tons 861,140 
(NEAT CSTRN Ey cee Ree 2,812,623 bbl. 7,026,722 3,690,000 bbl. 9,951,000 
Lothian eee 38,335 tons 553,526 39,743 tons 456,308 
IATL ATE, GAVEL  Zistisciciccssnsscconsaesrone 7,819,933 tons 5,894,341 6,862,407 tons 5,969,041 
SOTA) cs Set 45,659 tons 240,728 48,773 tons 271,185 
RMI eR MM ETOVELULG LS, ccricctucsoetececssccssciecensegses) _envrrcanenveposete DE) 04 See ca eeerntit 3,055,020 
POUCUTEUTN SS LLVICT® essscsdechsentessnsnsdronenee 235 oz 7,405 133.0z. 4,111 
Lumber—Sawmill Production 
(Crown Lands) 430,000,000 ft. b.m. 17,200,000 385,000,000 ft. b.m. 15,400,000 
Commercial Fishing 8,731,464 lb. 1,143,499 9,336,435 lb. 1,871,927 
TMC WV LLG LslLE) — sscecscsscscosconscreces 1,766,876 pelts 2,136,851 1,217,036 pelts 1,443,528 
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1955 1956 
OTHER STATISTICS (Preliminary) 
Reetaril Tce ccccsscscuessvnssnoveecsnseessenssseoteneneerenretvtesnssntsneevennsnnversessasthaesentnioenstionesqeeentuere $1,034,000,000 1,150,000,000 
Wholesale Trade sveesennensnnevnenestenntrt $ 681,491,000 793,744,000 
Manufacturing Industries—Value Of Production... $ 641,356,000 719,585,000 
Electric Power—Consumption rerrecssrsseaseecsnrsesnnsennessesnsesonnnssnsnssennacsnnnt K.W. Hrs. 1,738,868,000 2,015,000,000 
School Rooms in Operation (Jume 30) vsccrvcscesenesssosensensetueemesnasiaes No. 7,368 7,801 
Motor Vehicles Licensed .. J emeneees pi lll ems al ABE foeoedl a Fa 356,839 379,000 — 
Gravelled or Surfaced ocd: end Wivkwase i ssndnssiebasboctnnod Phesracseeath Miles 32,058 35,211 
Bis ride Clee ritnges sibicieebarectecdtenesttencdesthesbscunorienter enone alent le oleteeaaatamnapeeerian $5,466,450,045 6,968,293,693 
be Perr aed DY =| 6 | otek ce ae» sau eV Soe neo Bane Mit Gefen va era $9,969,111,000 12,625,000,000 
Construction Contracts Awardediesnsccsssasssssenusseseesesneeesonenecseesassereessaresees Miles $ 230,309,700 275,613,000 
Railway Mileage  rrssusesssssereessserernssesnsereecsooornssnssssssssececeeeseeeeoneneususunsnnstnennseassesseceeseesessneesnseesensensssens 5,761 5,782 
Poalations> (Terre) 1) ec carat een eee eee No. 1,066,000 1,123,116 
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